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SUBJECT: FINANCIAL ASSISTANCE EOR PORTUGAL 

REP: STATE 163429 

1. EMBOPF DISCUSSED GOV INTENTIONS WITH RESPECT TO AID 

TO PORTUGAL WITH VICTOR HERNANDEZ OP VENEZUELAN INVESTMENT 
FUND. ACCORDING TO HERNANDEZ, VENEZUELA IS COMMITTED TO 
GIVING ASSISTANCE TO PORTUGAL AND WILL FULFILL THIS 
COMMITMENT. HOWEVER, RECENT MINISTERIAL CHANGES HAVE 
DELAYED DECISION PROCESS. 

2. HERNANDEZ EXPECTS FINAL DECISIONS ON SCOPE AND MODALITIES 
OF VENEZUELAN ASSISTANCE TO BE MADE THIS WEEK. HE SAID HE 
THOUGHT FUNDS WOULD BE MADE AVAILABLE THROUGH VENEZUELAN 
INVESTMENT FUND, EITHER BY DIRECT DEPOSIT IN CENTRAL BANK OP 
PORTUGAL OR THROUGH PURCHASE OP GOVERNMENT OF PORTUGAL BONDS. 
HE COULD SUPPLY NO INFORMATION ON TERMS OF ASSISTANCE 
(AMOUNT, GRACE PERIOD, MATURITY, INTEREST RATE) BUT ASKED 

THAT WE CALL ON HIM AGAIN IN ABOUT A WEEK. FORMER MINISTER 
OF FINANCE HURTADO, NOW PRESIDENT OF INVESTMENT FUND, WILL 
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LEAD A TEAM TO LISBON TO NEGOTIATE VENEZUELAN ASSISTANCE, 

"IN THE NEAR FUTURE", ACCORDING TO HERNANDEZ. 

3. AN INFORMED SOURCE AT THE MINISTRY OF FINANCE TOLD US 
ABOUT TWO WEEKS AGO THAT VENEZUELAN ASSISTANCE TO PORTUGAL 
WOULD BE ON THE ORDER OF $20-25 MILLION, ON APPROXIMATELY 
COMMERCIAL TERMS. HERNANDEZ WOULD NEITHER CONPIRM NOR DENY 
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